MINUTESOF THE UTILITIESBOARD MEETING
OF THE
TOWN OF EAGAR, ARIZONA
September 10, 2007

BOARD MEMBERS PRESENT  Kim Holaway, Chairman — Council Member
Bill Greenwood, Town Manager
Elwin Browning, Public Works Administrator
Milt Nelson, Water Utility and Wastewater Department
Rick Pinckard, Finance Administrator
Steven Heap, Citizen Member
Dennis Bigelow, Citizen Member
Eva Wilson, Town Clerk

GUEST Bruce Ray, Director of Community Development

1. CALL TO ORDER

Chairman Kim Holaway called the meeting of the Utilities Board to order at 12:00 p.m.

2. CALLTOTHE PUBLIC

Pursuant to public notice of the meeting, there was a call to the public. No public was present.

3. REVIEW OF MINUTES OF PREVIOUSMEETING

1. Approval of the August Minutes of the Utilities Board

Dennis Bigelow motioned to approve the minutes of August 2007. Seconded by Steven Heap; all
were in favor, motion carried.

4. REPORTS
A. WATER DEPARTMENT REPORT
1. Kennedy Well Agreement Update

The Council approved the proposed term sheet and this has been forwarded to Mr. Kennedy’s
attorney. Mr. Kennedy’s attorney sent an agreement to Town Counsel Doug Brown that the
Council did not approve. Mr. Kennedy was contacted and he advised his attorney to amend the
agreement to the terms that were approved by the Council. The agreement was amended and
forwarded to Mr. Brown, which he approved of. Mr. Kennedy’s attorney is out of the office until
September 14™. Mr. Greenwood anticipates the Kennedy Well Agreement to be discussed and
considered at a council meeting in October.

2. Spring Line Agreement Update
The Town Attorney is working on the agreement. When the original description was

documented 40 years ago or so on the Spring Line, it was described incorrectly. The Town has
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been using the Spring Line and getting approval to use the Spring Line for all those years. The
Forest Service and Town Attorney agree that there will not be any problems with future use of
the Spring Line, and the Town will only need to provide proof of use of the Spring Line for all
those years.

3. Discussion and Consideration of Fencing Water Tank on 12™" Street

Milt Nelson had acquired three quotes for fencing of the 12" Street Water Tank. One fence
company is no longer operating and one of the others will not touch the project. This leaves a
quote of $5400 from Liberty Fence, which will honor this quote that was originally given in
January of 2007. ADEQ requires asix foot chain link with one foot security topping, the Town
requires atwelve foot gate.

Rick Pinckard said the financing will be available in October or November. Milt Nelson said
that Liberty Fence will probably accept a purchase order.

B. WASTEWATER DEPARTMENT REPORT
1. Discussion and Consideration of Wastewater Ratesfor Multiple Housing Units
Sewer charges are $22.47 for single family homes; and for 12 months the Town is losing $632
per month per multiple housing units. Currently multiple housing units are charge based upon
an average of three months usage. Other municipalities that Mr. Pinckard checked with are
charging a base fee plus water usage for multiple housing units.

The members of the Utilities Board would like more comparisons made with towns of similar
size and bring back this item at next month’s meeting.

2. Springerville— Eagar Effluent Project Update
ADEQ isrequiring Springerville to respond with requested information. Milt Nelson explained
that between Springerville, Eagar, and Game and Fish he feels they have provided ample
information and he doesn’t know what else can be submitted. He reported that Springervilleis
getting very frustrated with the whole process. Game and Fish has already laid the pipes and

valves necessary for the transfer of effluent. Springerville has 60 days to respond to ADEQ’s
requests.

C. PUBLIC WORKS/ADMINISTRATIVE FACILITY REPORT
1. Discussion of the 2007-08 Utility Budget

Rick Pinckard said that there is nothing more to report on this issue.
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D. OTHER DEPARTMENT REPORTS

1. Discussion and Consideration of a Department of Commerce Grant — Alternative Energy
Sour ces

Kim Holaway and Bill Greenwood have met with representatives from Department of
Commerce, Robin Boudreau, and Navopache Electric, Dennis Hughes. Mr. Boudreau has
advised Ms. Holaway that the Energy Planning Grant has $45,000 and $15,000 isthe
maximum amount that will be granted to each awardee. It is believed that this grant may be
able to fund a study or master plan to find alternative energy sources conducive to this area.
Bob Butler has put in alot of leg work in researching the possibility of an alternative energy
source for the area.

Northern Arizona University does not have any towers at this time to lease out for astudy. It
seems that wind towers are in very high demand right now with a shortage in the United
States.

Global Energy will be meeting with the Blue Hills Environmental Board tomorrow morning
on whether Blue Hillswill buy into this alternative energy source. Mr. Greenwood reported
that there is a Plan B to produce wood ethanol from the abundant wood byproducts available
inthe area.

5. NEXT MEETING

Next meeting will be held on Tuesday, October 2, 2007 at 12:00 p.m.

6. ADJOURNMENT

There being no further business to come before the Board, Bill Greenwood moved to adjourn the
meeting at 12:55 p.m. Seconded by Dennis Bigelow; all were in favor.

Chair Kim Holaway



